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BOLEHBS HOYTEHBL QoK Hidke epHg Hop o.
Non-Conventional Energy Development Corporation of Andhra Pradesh Ltd.,

(A State Government Company)
Regd. Office : 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001. India.
Tele : Off : 040-3202391 / 3203692 / 3203638/ 3203376 Grams : "NEDCAP" Fax : 040-3201666

Branch Office : Tel :

EXTRACT OF MINUTES OF ITEM NO. 5.0 OF 182"° BOARD
MEETING HELD ON 24.03.2003:

Item No.
5.0 Tirumala Wind Farm Project - Shifting of 2.250KW
WEGs to Kondamedapalli anddisposal of 5X110KW WEGs- Reg.

.* Resolved to authorise the Vice-Chairman & Managing Director to take
necessary action as per approval of MNES for shifting of 2 X 250 KW
WEG's to Kondamedapalli and also for disposal of 5X110 KW WEG's by

_inviting offers by publishing in the Press.”

For Non-Conventional Energy Developm:
Corporation of Andhra Pradesh Lid..

o aloz
- Asst. Manager (S;S?fl:-

: ) : - Por Non-Conventional Energy Development
hp]‘;{,’\i\é‘f]('f;\-"{ dyuel Soudiag - : Corporation of Andhra Pradesh Ltd.

O e '*"-J**f"v ot Mo s
s ' /QM y
: - ' ' : ) ce Chairman & Managi T——

“Renewable Energy for Rural Development”
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Date : (8-10-2001 Serial No : 10,768 ~ Denomination : 100
Purchased By : For Whom :
A. UMAPATHI . NEDCAFP LTID., V

Sub Registrar

. 8/0 LT. BAPA RM} Ex.0fficio Stamp Vendor
Wa“ GOLCONDA

ED IRWRCHASE AGR;:EMENT 3.R.0.
e BETWEEN
v ONS TmNsmssm GQIIPORATK)N OFANDFA IPRABESHHWIED
= o3a M;{ MHQMWMENERGY DEVWNT comnum
- :F , Corporationsoh BH41 ‘QFWPWEE H D 4
! “This Bobyer Pirohas M-emem(the‘ “Agn mert”) entered iito ‘this 1?@ day of M.
) missi ' Piadesh lelted, ing '

by the (L~

vseinialt of Andm F:mdashla lwoordmop wi;h the Andg radesh Elecmcuy W Act 1998

(Act No.30. of 1998) undq the vanilms n( f.:ompames Act, 1956 in phqc pf Ma m
State Electricity Board,. !auvlpg i}s office a: Vidym Soudha, Wderahad 500 082 lndsp, hg:cim&et
refzrred to as' the WuCQ” (wluch axpressmn sopll, uniess repugnmt o ﬁn r.nnmg or
meaning thereof, mchxde lts spccplm: alld assigns) at party, and M/s NO&CO&,,_
Energy Development Corpomtuon of Andhra Ptadesh Ltd y “ Company mc“'l'orated m
Compary's Act, 1956, hs,vmg its reglsuwa office at g.s-szz Pisgall Cumphx, N ;

.Y

Hyderabe-50 001, Andn Pradesh, hreinalr referd g5 3 the Company’ (which sxpr
shall, unless :epagnm w ﬂlﬁ Mext m‘ met!i!ns thcraoﬂ include itli ll;cccsspu mg
e Ly Agm‘“’!'f ’“l”“’wt in it entirety theMﬁPurchase Agrmu entere

on 15.1.2001 between R«.PWSCQM M]g Non-Converﬁanal Energy Mdﬂpmcm

of Anchra Pradesh Ltd.; , v B
@ Md GW%W‘y Dowa Nw For Non \ c ve-l oml y gd".\evclopmpui
u—\ & citpouuon of. ang “ uﬂ’ Lid.
Chief Engineer (IPC "i 2003, e

APTRANSCO, Vidyut Soudhe

| X '.‘ - ol !
WYDERABAD-500 082 e, NGINEE] For Non-Conventional Ensrgy Davelopmant
’ ‘rr IMM] RCIAL & IT) Corporation of Andhra Pradesh Lid,
g ' "'s,,Alu ,__..”‘
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2. WHEREAS the Company is setting' up  the Non-conventional Energy Project i.e.,
the Demonstratlon 2 25 MW capactty Wind farm" project at Kondamedapally, Kurnool
Dlstnct Andhra Pradesh, as detalled in Schedule 1 attached" herewrth hereafter ca]led the'
Pro;ect and M:mstry of Non—Convent1onal Energy Sources (MNES) hereaﬁer referred to as
MNES has accorded approva] to the sald proposal vide their letter No. 57/21/2000—WE/PG
dated 28.9.2000 copy whereof is attached herew1th as Schedule 2,

3. The Developer shall ﬁzlﬁll the conditlons of MNES and obtain extensmns wherever
required till the Project 1s completed In the event of cancellation of the Project allotted to the
Developer by MNES for any reason the PPA wnth APTRANSCO will automatlcally get

cancelled;

4. WHEREAS lt lias been agreed that the Project will be designed engineered and
constructed and operated by or on behalf of the Company W1th rreasonable dthgence subject to

all appllcable Indlan laws rules regulatlons and orders havmg the force of law;

. 1 "ThlS‘l Agreeqlent is enforceable subject to obtalnmg consent of Andhra Pradesh
"Electnctty Regulagory Comrmssron as per Sectton 31"of Andhra Pradesh Electnclty Reform
- Act 1998 (ActNo;30 of1998) o R o

6. NOW THEREFORE in consideration of the foregomg premises and thelr mutual _
covenants herem, am:l for other valuable consrderatlon, the rece:pt and sufﬁclency of Whlch are
knov(ledged the pa.rtnes hereto mtendmg to be legally bound hereby agree as follows o

For Wem-t & vi - /@ngy Developmer
" Corporation of ﬂndﬁ:a Frar:as[» Ltd.

q;?‘ef Engineer (1P C’ m N

CSounih
PTRANSCO. Vidyut o _
) HYDERABAD- 500 087 __Manaaing-Pirgrtnr
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Date : 03-0%-2003 Serial No ¢ 11,610 ‘ﬁenan1n§ﬂion s lad

Purchased By @ For Whom :
A.UMAPATHI NEDCAP LTD,HYD.
Ex.0f {3 Stamp Vendor
5/0.LATE .PAFPA RAO 5.R.O. GOLC HDA P
R/0.HYD -

Amendment dated 77 da of Se tember, 2003 to the Power Purclmse

dt.19.02.2002 between APTRANSCO and M/s NON -CON !ENTIONAL ENEHGY

DEVELOPMENT CORPORATION OF AP LlMITED ok
-1 . '-' ﬂ "."“"'f'l' -qn.

Whereas the Power Purchase Agreement dt. 19.2.2002 entered mto (herem 9ﬁer referred
to as "Agreement") between M/s. NEDCAP and APTRANSCO and this Agreement is in force

-

now. P e ‘ ,;_1,_#_’

RIS - TR Y
2 Whereas NEDCAP has proposed to install additional 0.5 MW Wind power project at
Kondamedapalli, Kurnool district due to shifting of 2x250 KW Wind Electric-‘Generators_ﬁom

Tirumala and requested for amendment to PPA for the enhanced capaclty of 0.5 M‘W“’m from

T

earlier 2.25 MW to 2.75 MW. o e i, e T
2A LU .- b :.1 . - 92
' jl/ + . For Non-Conyentional Eneray Development
L SINEER Qz 7 . . ccrpwaUenolﬂBdh“ Pradmb L.~
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3 Whereas MNES vide letter No. 57/331/93-WE(PG) dated 21.2.2003 has approved for
shifting of two Wind electric generator of 250 KW each from Tirumala to Kondamedapalli
demonstration project in Kurnool district of Andhra Pradesh copy whereof is attached herewith

as Schedule 2A and placed at page 18A.

4 Whereas APERC vide letter No. APERC/Dir-Engg/DD-Trans/F-/D.No.1762/2003,
dt.23.07.2003 and letter No. APERC/Dir(Engg)/DD(Tr)/F-PPA/ D.No. 1829/2003, dt: 2.8.2003
has communicated approval to the modifications to Tariff clause at Article 2.2 and Delivered

Energy clause at Article 1.4 of PPA and directed APTRANSCO to amend PPA accordingly.

5 The Schedule 1 of Agreement is amended and placed at page 17A duly canceling the
existing Schedule 1 placed at page 17 of Agreement. The Amendment to the Articles 1.4, 1.10 &
2.2,4.1 of the Agreement along with new Articles at Preamble para 5(a), 4.20, 6.1(v), 6.1(vi),
Article 7, 10, 9.11 & 9.12 are incorporated at pages 2C, 2D, 2E & 2F of the Agreement as per
the directions of APERC.

6 The Amendments as mentioned in paragraphs 4 & 5 above and in the APPENDIX shall
be deemed always to have been made from the 19" February, 2002 that is from the date of

original Agreement. The other terms and conditions of the Agreement remain unaltered.

7 The Agreement including these Amendments are enforceable subject to obtaining the
consent of Andhra Pradesh Electricity Regulatory Commission under Section 21 of AP.
Electricity Reform Act 1998 (Act No.30 of 1998).
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APPENDIX

SI. | Article Existing Amendment
No. (shall be read in place of existing
Articles)
1 | Preamble New Article The provisions of Agreement are subject
para 5(a) to change/modification as per the
Electricity Act, 2003.
2 Article elivered Energy: means, with Delivered Energy: means, with respect
1.4 Espect to any Billing Month, the fto any Billing Month, the kilo watt hours
ilo watt hours (kWh) of electrical (kWh) of electrical energy generated by
energy generated by the Project and the Project and delivered to the
delivered to the APTRANSCO at the APTRANSCO at the Interconnection
Interconnection Point as defined in Point as defined in Article 1.8, as
Article 1.8, as measured by the measured by the energy meters at the
energy meters at the Interconnection |[Interconnection Point during that Billing
Point during that Billing Month. Month.
Explanation: For the purpose of Explanation 1: For the purpose of
clarification, Delivered Energy, clarification, Delivered Energy, excludes
excludes all energy consumed in the all energy consumed in the Project, by
Project, by the main plant and fthe main plant and equipment, lighting
equipment, lighting and other loads jand other loads of the Project from the
of the Project from the energy fenergy generated and as recorded by
generated and as recorded by energy lenergy meter at Interconnection Point.
meter at Interconnection Point.
xplanation 2: The delivered energy
hall be limited to the energy calculated
onthly at 100% PLF with net
xportable capacity i.e., after deducting
apacities for Auxiliary consumption and
aptive consumption from Installed
apacity as mentioned in Preamble &
chedule 1 of Agreement, for sale to
PTRANSCO. In case any excess energy
elivered beyond 100% PLF no payment
ill be made for the same.
3 Article [Project: means Wind based project [Project: means Wind based project to
1.10 o  generate 225 MW  at [generate 2.75 MW at Kondamedapalli

ondamedapalli Village, Kurnool
istrict, Andhra Pradesh, entrusted
o the Company for construction and
peration by MNES and includes the
etering system.

illage, Kumool District, Andhra
radesh, entrusted to the Company for
onstruction and operation by MNES and
includes the metering system.

5 b
L/)(“M
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For Non-Conventional

Corporation of findh

Vice Chairman & Managing Direct




S1.

Article
No.

Existing

Amendment
(shall be read in place of existing
Articles)

Article
2.2

The Company shall be paid the tariff
for the energy delivered at the
interconnection point for sale to
APTRANSCO at Rs. 2.25 paise per
unit with escalation at 5% per annum
with 1994-95 as base year and to be
revised on 1% April of every year
upto the year 2003-2004 subject to
the condition that the purchase price
so arrived does not exceed 90% of
the prevailing HT Tariff of
APTRANSCO. Beyond the year
2003-2004, the purchase price by
APTRANSCO will be decided by
Andhra Pradesh Electricity
Regulatory Commission. There will
be further review of purchase price
on completion of ten years from the
date of commissioning of the
project, when the purchase price will
be reworked on the basis of Return
on Equity, O&M expenses and the
Variable Cost.

The Company shall be paid the tariff for
the  energy  delivered at  the
interconnection point for sale to
APTRANSCO as applicable as on date of
commercial operation subject to the
reviews of the prices by the APERC from
time to time. Notwithstanding these
reviews there will be a special review of
purchase price on completion of 10 years
from the date of commissioning of the
project, when the purchase price will be
reworked on the basis of Return on
Equity, O & M expenses, and the
Variable Cost.

4.1

The Company shall install main
meters of Static type 0.2 class
accuracy at the Interconnection Point
and the APTRANSCO shall install
check meters of Static type at the
same point and of the same
accuracy. The main meters and
check meters will each consist of a
pair of export and import meters.

The Company shall install main meters of
Static type 0.2 class accuracy at the
Interconnection Point and  the
APTRANSCO shall install check meters
of Static type at the same pcint and of the
same accuracy. The main meters and
check meters shall each consist of a pair
of export and import meters with facility
for recording meter readings using Meter
Recording Instrument. For the purpose of
uniformity the Company shall follow
metering specification as developed by
APTRANSCO.

4.20

New Article

The Company shall install
communication system in the Project and
at the designated Sub-station at the cost
of the Company, to establish contact with
the Sub-station to which it s

o

~ —

\
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SL.

Article
No.

Existing

Amendment

(shall be read in place of existing
Articles)

interconnected for co-ordination of the
Project operation. The regular
maintenance of the Wireless sets is to be
carried out by the Company.

6.1(v)

New Article

The company shall furnish the generation
and maintenance schedules every year.

6.1(vi)

New Article

The Company have to comply with the
provisions of the AP Code of Technical
Interface (Grid Code).

This Agreement shall be effective
upon its execution and delivery
thereof between parties hereto and
shall continue in force from the
Commercial Operation Date (COD)
and until the twentieth (20™)
anniversary that is for a period of
twenty years from the Commercial
Operation Date (COD). This
Agreement may be renewed for such
further period of time and on such
terms and conditions as may be
mutually agreed upon by the parties,
90 days prior to the expiry of the
said period of twenty years, subject
to the consent of the APERC. Any
and all incentives/conditions
envisaged in the Articies of this
Agreement are subject to
modification from time to time as
per the directions of APERC,
Government of Andhra Pradesh and
APTRANSCO.

This Agreement shall be effective upon
its execution and delivery thereof
between parties hereto and shall continue
in force from the Commercial Operation
Date (COD) and until the twentieth (20™)
anniversary that is for a period of twenty
years from the Commercial Operation
Date (COD). This Agreement may be
renewed for such further period of time
and on such terms and conditions as may
be mutually agreed upon by the parties,
90 days prior to the expiry of the said
period of twenty years, subject to the
consent of the APERC. Any and all
incentives/conditions envisaged in the
Articles of this Agreement are subject to
modification from time to time as per the
directions of APERC, Government of
Andhra Pradesh.

9.11

New Article

In the event of the merger or re-
organisation of APTRANSCO, if the
resulting entity is able to perform
APTRANSCO’s obligations hereunder in
no less a manner than APTRANSCO, the
resulting entity shall take the right and
responsibility for performance of
APTRANSCO’s obligations.

2E

For Non-Conventional Energy Development

Corporation of Andhra Pradesh Ltd.
.

— e

Vice Chairman & Managing Directer




SL.

Article
No.

Existing

Amendment
(shall be read in place of existing
Articles)

10.

212

New Article

In the event of the merger or re-
organisation of Company if the resulting
entity is able to perform Company’s
obligations hereunder in no less a manner
than Company, the resulting entity shall
take the right and responsibility for
erformance of Company’s obligations.

1.

10

New Article ‘Default’

10.1 In the event, APTRANSCO
commits a breach of any of the
terms of this Agreement, the
Company shall be entitled to
specific performance of this
Agreement or claimed such
damages as would be available
under Law or both, at its
option, by giving 30 days
notice to APTRANSCO.

10.2 In the event, Company commits a
breach of any of the terms of this
Agreement, the APTRANSCO shall be
entitled to specific performance of this
Agreement or claimed such damages as
would be available under Law or both, at
its option, by giving 30 days notice to
Company.

10.3 If the default continues for a period

of 30 days or more, either party will have
right to issue a preliminary notice for
ermination of this Agreement. If the
efault is not cured within 30 days
hereafter, either party can terminate this
greement and can claim damages at its
ption.

2F
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ARTICLE 1
DEFINITIONS

As used in this Agreement, the following terms shall have the meanings set forth herein
below. Defined terms of singular number shall include the plural and vice-versa.

1.1 Billing Date: means the fifth (5th) day after the Metering Date.

1.2 Billing Month: means the period commencing from 25" of the calendar month and
ending on the 24" of the next calendar month.

1.3 Commercial Operation Date (COD): means, with respect to each Generating unit,
the date on which such Generating unit is declared by the company to be operational,
provided that the company shall not declare a Generating unit to be operational until
such Generating unit has completed its performance acceptance test as per standards
prescribed.

Explanation: In respect of Non-conventional based power projects the date of
synchronisation of the first unit of the project will be treated as the Commercial
Operation Date of the project since Ministry of Non-conventional Energy Sources not
specified any guide lines for declaration of the Commercial Operation Date (COD).

1.4  Delivered Energy: means, with respect to any Billing Month, the kilo watt hou:s
(kWh) of electrical energy generated by the Project and - delivered to the
APTRANSCO at the Interconnection Point as defined in Article 1.8, as measured by
the energy meters at the Interconnection Point during that Billing Month.

Explanation 1: For the purpose of clarification, Delivered Energy, excludes all energy
consumed in the'Project by the main plant and: equipment, lighting and other loads of
the Project from thé. energy generated and as recorded by energy ineter at
interconnection point. . '

Explahation 2: In case of the projects interconnected at prolect switch yard the
estimated line losses will also be subtracted first as prowded in Art1clc I 8 from the
metered energy ‘exported.

1.5 'Due Date of Payment: means: the date on which the amount payable by the
APTRANSCO* to'the Company hereunder for Delivered Energy, if any, supplied
during a Billing"Month' becomes due for payment, which date shall be thirty (30) days
from the Metering ‘Date; and in-the case of any supplemental or other bill or claim, if
‘any, the due date of payment shall be thirty (30) days from the date of the presentation
of such bill 6r claim to the designated officer ofthe APTRANSCO:. '

1.6 lﬁstallcd Capacity: means the total rated capacity in mega-watts of all the generators
installed. o

17 ',‘lntéi‘i:onnectmn Facilities: means all the equipment and facilities, including, but not
" limited to, all'metering facilities, switch gear, substation facilities, transmission lines
" and related infrastructure, to be installed by the APTRANSCO upto the project's

tor Non- o v —eigv Jevelopment
Corporation of “nuhra Praae h Ltd.
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switch yard at the voltage specified in Article 1.14 at the company's expense from time
to time throughout the term of this Agreement, necessary to enabie the APTRAN SCb )
to economically, reliably and safely receive Delivered Energy from the Project in
accordance with the terms of this Agreement. '

Explanation 1: For Wind Farms the development charges shall be paid by the
Company at Rs.10 lakhs per MW as per existing Government orders and
APTRANSCO will provide evacuation facilities.

Explanation 2: For Mini Hydel Schemes, the Company have to bear the entire
expenditure of interconnection facilities for power evacuation as per the sanctioned
estimate by the respective field officers.

1.8  Interconnection Point: means the point or points where the Project and the
APTRANSCO's grid system are interconnected. The metering for the Project will be
provided at the Interconnection Point as per Article 4.1.

Explanation : In case of cluster of Mini Hydel Schemes, cluster of Wind farms where
the projects are interfaced with the near by APTRANSCO's Grid then the
Interconnection Point will be at the Project's Switch Yard. The estimated line loss
component (line losses from the Mini Hydel Scheme / Wind farm to the designated
substation where the ring main terminates) for the respective Mini Hydel S¢heme /
Wind farm is to be worked out and apportioned as per the their capacity and infimated
to the developer, and subtracted from the metered units at Miri Hydel Scheme / .de
farm project switch yard, to arrive at the Delivered Energy by the Project.

1.9  Metering Date: means mid-day (i.c., noon) of the 24th (twmty-efourth) day of each
calendar month, at the Interconnectlon Point.

1.10 Projeci: means Wind based Project, to generate 2.25 MW, at Koqdamedapaﬂv
Village, Kurnool District, Andhra Pradesh, entrusted to the Company for copstmétlon
and operation by MNES 2nd includes the metering system.

1.11 System Emergency: means a condition affecting the APTRANSCO'S e]ectﬁcal %ystem
which threatens the safée and reliable operation of such system or wh:ch is hkaIy to
result in the disruption of safe, adequate and continuous: electnc sppply by the
APTRANSCO, or which endangers life or property, which condltlon is affer,;tea or
aggravated by the continued delivery of Delivered Energy. from the Pmpct N

1.12 Surcharge on Reactive Power drawn by Wind Farms/Mini Hydel Siations:
means the charges leviable on the reactive power drawn by Wmd Elegtric Power
Farms/Mini Hyidel Stations at the rate of 10 paise (Ten paise only) per. unit of reactive
energy drawn ‘from . APTRANSCO’s grid “or such”-other" cha,rges ﬁxed by the
‘Commission from time to time:

Explanation 1: Induction generators used in Wind Electric Power Farms/Mini Eydel
Stations draw reactive power from APTRANSCO’s grid' durmg generato. mod° and
motor mode.

lapmeni
Fafr Nga-v.a ¥ 1 n fgy dave
Corperation af ‘*ndh';:\l?rnd?sh L1d.

v-‘ ;; v ‘\_,k/\/«/\A
Chigf Engineer (IPT) 4 Kﬁfr_ﬁpgﬁhmﬁf

APTRANSCO, Vidyut & .o W4
HYDERABAD- 500 03



1.13

1.14

1.15

Explanation 2: Surcharge on reactive power drawn by Wind Farms/Mini Hydel
stations will be levied on the Company.

Unit: When used in relation to the generating equipment, means one set of turbine
generator and auxiliary equipment, and facilities forming part of the project and when
used in relation to electrical energy, means kilo watt hour (kWh). '

Voltage of Delivery: means the voltage at which the electrical energy generated by the
project is required to be delivered to the APTRANSCO at the Interconnection Point
and the Voltage of Delivery is as detailed below.

For Wind farms, Mini Hydel Schemes:

Capacity of the plant Specified voltage level for interfacing
with APTRANSCO grid

Upto 1500 KVA 11KV

From 1501 KVA to 7500 KVA 33KV

Above 7500 KVA 132KV

All other words and expressions, used herein and not defined herein but defined in the
Indian Electricity Act, 1910, Electricity (Supply) Act, 1948, Indian Electricity Rules,
1956 and AP Electricity Reform Act, 1998 shall have the meanings respectively
assigned to them in the said Acts.

G canulopguE
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2.1

23

23

24

2.5

ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

All the Delivered Energy at the interconnection point for sale to APTRANSCO will be
purchased at the tariff provided for in Article 2.2 from and after the date of
Commercial Operation of the Project. Title to Delivered Energy purchased shall pass
from the Company to the APTRANSCO at the Interconnection Point.

The Company shall be paid the tariff for the energy delivered at the interconnection
point for sale to APTRANSCO at Rs.2.25 paise per unit with escalation at 5% per
annum with 1994-95 as base year and to be revised on 1" April of every year upto the
year 2003-2004 subject to the condition that the purchase price so arrived does not
exceed 90% of the prevailing H.T. Tariff of APTRANSCO. Beyond the year 2003-
2004, the purchase price by APTRANSCO will be decided by Andhra Pradesh
Electricity Regulatory Commission. There will be further review of purchase price on
completion of ten years from the date of commissioning of the project, when the
purchase price will be reworked on the basis of Return on Equity, O&M expenses and
the Variable Cost.

The tariff is inclusive of all taxes, duties and levies.

No wheeling charges or other charges or assessments shall be levied by the
APTRANSCO on purchased energy.

Where in any Billing month, the energy supplied by the APTRANSCO to the
Company, shall be billed by the APTRANSCO, and the Company shall pay the
APTRANSCO for such electricity supplies, at the APTRANSCO's then-effective tariff
applicable to High Tension Category-I1 Consumers. For this purpose, the maximum
demand specified in such APTRANSCO’s Tariff shall be computed by dividing the
amount of such energy supplied by the APTRANSCO by the total hours in the Billing
Month.

Explanation: The Generating Plants viz., Wind, Mini Hydel, Biomass based power
projects and Power projects based on Waste to Energy during the plant shut down
periods shall draw the energy from APTRANSCO only for the essential loads.

for Non-"a ve to- iy v Developmeil
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3.1

32

33

34

3.3

3.6

ARTICLE 3
INTERCONNECTION FACILITIES

Upon receipt of a requisition from the Company the APTRANSCO will prepare an
estimate for arranging interconnection facilities for power evacuation at the voltage
level as per Article 1.14. The Company have to bear the entire cost of the
interconnection facilities as per the sanctioned estimate. APTRANSCO shall evaluate,
design, install, own, operate and maintain the Interconnection Facilities and perform all
work, at the Company’s expense, necessary to economically, reliably and safely
connect the APTRANSCO’s existing system to the Project switch yard.

Explanation: For Wind Farms the development charges shall be paid by the Company
at Rs.10 lakhs per MW as per the existing Government orders and APTRANSCO will

provide evacuation facilities.

APTRANSCO may also permit the Company to execute the interconnection facilities
for power evacuation as per the sanctioned estimate at it's descrition duly collecting
the supervision charges as per procedure invogue.

The maintenance expenses of the interconnection facilities from time to time have to be
borne by the Company. The maintenance work on the Generating units has to be done
in coordination with the APTRANSCO.

APTRANSCO has got the right to add any additional loads on the feeder without
detrimental to the interests of the existing generating companies on the same feeder.

Any modifications or procedures or changes in arranging interconnection facilities for
power evacuations rests with Government of Andhra Prades/APTRANSCO. The
orders of Government of Andhra Pradesh for any changes in payment of
developmental charges in respect of Wind Farms for power evacuation is applicable.

During the period prior to the Commercial Operation Date, on the request of the
Company, the APTRANSCO will supply energy to the Project for any purpose, on the
Terms and Conditions and at the tariff rates that are applicable from time to time to the
category of consumers of the APTRANSCO to which the Company belongs, provided
separate metering arrangements as may be required under the Terms and Conditions of
such tariff have been installed at the Project.
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4.1

42

4.3

4.4

4.5

4.6

4.7

4.8

ARTICLE 4
METERING AND PROTECTION

The Company shall install main meters of Static type 0.2 class accuracy at the
Interconnection Point and the APTRANSCO shall install check meters of Static type
at the same point and of the same accuracy. The main meters and check meters will
each consist of a pair of export and import meters.

All of the meters required to be installed pursuant to Article 4.1 above shall be jointly
inspected and sealed on behalf of both parties and shall not be interfered with, tested or
checked except in the presence of representatives of both parties.

The meter readings from the main meters will form the basis of billing. If any of the
meters required to be installed pursuant to Article 4.1 above are found to be
registering inaccurately the affected meter will be immediately be replaced.

Where the half yearly meter check indicates an error in one of the main meter/meters
beyond the limits for such meter but no such error is indicated in the corresponding
check meter/meters, billing for the month will be done on the basis of the reading on
the check meter/meters and the main meter will be replaced immediately.

If during the half yearly test checks, both the main meters and the corresponding check
meters are found to be beyond permissible limits of error, both the meters shall be
immediately replaced and the correction applied to the consumption registered by the
main meter to arrive at the correct delivered energy for billing purposes for the period
of the one month upto the time of such test check, computation of delivered energy for
the period thereafter till the next monthly meter reading shall be as per the replaced

main meter.
\

Corrections in delivered energy billing, whenever necessary, shall be applicable to the
period between the previous monthly meter reading and the date and time of the test
calibration in the current month when the error is observed and this correction shall be
for the full value of the absolute error. For the purpose of determining the correction
to be applied to any meter registering inaccurately, the meter shall be tested under
conditions simulating 100, 50, 20 and 10 percent load at unity power factor and 0.5
power factor. Of these eight values, the error at the load and power factor nearest the
average monthly load served at the Interconnection Point during the applicable period
shall be taken as the error to be applied for correction.

If both the main and check meters fail to record or if any of the PT fuses are blown
out, then the energy will be computed on a mutually agreeable basis for that period of
defect.

The main and check meters shall be tested and calibrated utilizing a Standard Meter.
The Standard Meter shall be calibrated once in every year at the approved Laboratory
by Government of India/Government of Andhra Pradesh, as per Terms and Conditions

of supply.
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49  All main and check meter tests shall be jointly conducted by the authorized
representatives of both-parties and the results and correction 50 arrived at mutually will
be appllcable and binding on both the parties.

410 On the Metering Date each month meter readings shall be taken (and an
acknowledgement thereof signed) by the authorized representatives of both parties.

4.11 Within six (6) months following the execution of this Agreement, the Company and the
APTRANSCO shall mutually agree to technical and performance specifications
(including, but not limited to, the metering configuration for the Project) concerning
the design and operation of the facilities required to be installed by the Company in -
order for the Company to operate in parallel with the APTRANSCO’s grid.
Thereafter, any change in such specifications shall be subject to mutual agreement of
the parties.

4.12 The Project shall be operated and maintained in accordance with good and generally
accepted utility standards with respect to synchronizing, voltage, frequency and
reactive power control.

4.13 Voltage regulation shall be such as to enable continued paralleling and synchronisation
with the grid voltage at the point of interconnection.

4.14 The equipment of the Company shall be designed for fluctuations in the frequency
within limits of - 5% and +3% of the standard frequency of 50 cycles per second

4.15 The Company shall ensure that the power factor of the power delivered to the
APTRANSCO is maintained at or above the Minimum Power Factor as per Tariff
Notification, or otherwise pay Surcharge as per Tariff Notification in force.

4.16 Any change in rupturing capacity of switch-gear, settings of the relays, etc., shall be
subject to approval of the APTRANSCO.

417 As the PrOJect's generator may carry fault currents that may occur on the
APTRANSCO's grid, the Company shall provide adequate generator and switchgear
protection against such faults. The APTRANSCO is not responsnbie for damage, if
any, caused to the Project's generator and allied equnpment dunng parailel operation of
the generator w1th the APTRANSCO's grld ;

4.18 The Company shall make a good faith eﬁbn to operate the Project in such & manner as
to avoid fluctuations and disturbances to the APTRANSCO'S gnd due to parallel
operatlonmththegnd Gl b g i

419 The Company shall control and operate the Project. The APTRAN SCO shall only be
entitled t6 request the Company to reduce electric power and energy deliveries from
the Project during "a'System' Emergency, and then only to the extent that in the
APTRANSCO's reasonable’ ]udgrnent such a reductmn will alleviate the emergency.
The APTRANQCO shall give the Company as much advance notice of such a
reduction as is practicable under the cnrcumstances and shall use all reasonable efforts
to remedy the circumstance causing the. reducttog as soon as poss:ble A.ny reduction
requnred of the Company hereunder shall be qulemented m a manner consnstent with
safe operatmg procedmes P
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ARTICLE §
BILLING AND PAYMENT

For Delivered Energy purchased, the Company shall furnish a bill to the
APTRANSCO calculated at the rate provided for in Article 2.2, in such form as may
be mutually agreed between the APTRANSCO and the Company, for the billing month
on or before the 5th working day following the metering date.

Any payment made beyond the due date of payment, APTRANSCO shall pay interest
at a rate of 10% per annum as per existing nationalised bank rate and in case this rate
is reduced, such reduced rate is applicable from the date of reduction.

The APTRANSCO shall pay the bill on monthly basis as per Article 5.1, by openiné a
revolving Letter of Credit for a minimum period of one year in favour of the Company.

Letter of Credit: Not later than 30 days prior to the Scheduled COD of the first
Generating Unit, APTRANSCO shall cause to be in effect an irrevocable revolving
Letter of Credit issued in favour of the Company by a Scheduled Bank (the Letter- of
Credit). Each Letter of Credit shall

(a) on the date it is issued, have a term of one year;

(b)  be payable upon the execution and presentation by an officer of the Company
of a sight draft to the issuer of such Letter of Credit supported by a meter
reading statement accepted and signed by both partles ora certlﬁcatlon from
the Company that the APTRANSCO failed to sign the meter. reading
statements within five days of the metering date or that a supplemental bill has
been issued and remains unpaid until the due date of payment; .

(c)  provide that the Company shall have the right to draw upon such Letter of
Credit notwithstanding any failure by the APTRANSCO to reimburse the
issuer thereof for any draw down made under; and

(d) not less than 30 days prior to the expiration of any Letter of Credlt the
APTRANSCO shall provide a new or replacement’Letter of Credit. Each
monthly bill or supplemental bill shall be presented at the said Scheduled Bank
for payment under the Letter of Credit and shall becomé ‘payable thereunder.
The opening- charges for Letter of Credit (L/C) and Lettér of Credit (L/C)
negotiation charges will be borne by the beneficiary i.¢., Company.

Direct Payment: Notwithstanding the fact that a Letter of Credit has been opened, in
the event that through the actions of the APTRANSCO, the Company is not able to
make a draw upon the Letter of Credit for the full amount of any bill, the Company
shall have the right to require the APTRANSCO to rake direct payment of any bill by
cheque or otherwise on or before the due date: of payment by dellvenng to the
APTRANSCO on or prior to the due date of paymenit-of ‘such bill a notice requiring
payment in the foregoing manner. Without prejudtce o' the: right 'of the Company to
draw upon the Letter of Credit if payment is not received in full, the APTRAINSCO
shall have the right to make direct payment by cheque or' otherwise of any bill such

Fo; Nan-Co: a1 I ')tgv Development
Corporstion of @nafira Pradesh Ltd.

C;E'Zf Engineer (1PF - q[»/ [ Lo )

APTRANSCO, Vidyut $n:tiia ' iM“mwﬂ;‘-h.ﬁm'
HYDERABAD-500 G52 M :




that within 30 days after the date of its presentation to the designated officer of the
APTRANSCO, the Company shall receive payment in full for such bill. When either
such direct payment is made, the Company shall not present the same bill to the
Scheduled Bank for payment against the Letter of Credit.

Billing disputes: The APTRANSCO shall pay the bills of the Company promptly
subject to the clauses 5.1 and 5.2 above.

The APTRANSCO shall notify the Company in respect of any disallowed amount on
account of any dispute as to all or any portion of the bill. The Company shall
immediately take up issue with all relevant information with APTRANSCO which shall
be rectified by the APTRANSCO, if found satisfactory. Otherwise notify its
(APTRANSCO’s) rejection of the disputed claim within reasonable time with reasons
therefor. The dispute may also be decided by mutual agreement. If the resolution of
any dispute requires the APTRANSCO to reimburse the Company, the amount to be
reimbursed shall bear interest at 10% per annum from the date of disallowance to the
date of reimbursement.

All payments by the APTRANSCO to the Company hereunder shall be made to such
address as may be designated by the Company to the APTRANSCO in writing from

time to time.

Address : Managing Director,
NEDCAP, 5-8-207/2,
Pisgah Complex, Nampally,
Hyderabad - 500 001.
Fax : 040 — 3201666
Telephone 2 040 - 3202391, 3203692, 3201651, 3201172
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ARTICLE 6
UNDERTAKING

The Company shall be responsible:

(i) for the proper maintenance of the project in accordance with established
prudent utility practices.

(i)  for the operation, maintenance, overhaul of the plant, equipment, works,
switch yard and transmission lines and equipment up to the Interconnection
Point of the project in close coordination with the APTRANSCO.

(ii)  for making all payments on account of any taxes, cesses, duties, or levies
imposed by any Government or competent statutory authority on the land,
equipment, material or works of the project or on the energy generated or
consumed by the project or the Company or on the income or assets of the
Company. '

(iv) for obtaining necessary approvals, permits or licences for operation of the
project and sale of energy to APTRANSCO there from under the provision of
the relevant laws.

The APTRANSCO agrees:

(i) to make all reasonable efforts for making arrangements for evacuation of
power from the project to be completed prior to the Commercial Operation
Date of the Project subject to Article 3.

(i)  for purchase of Delivered Energy from the project as per section 2.2.

For Non-" B8 v> tan:l "-(’3)97(}\\«' Developmedit
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ARTICLE 7
DURATION OF AGREEMENT

This Agreement shall be effective upon its execution and delivery thereof between
parties hereto and shall continue in force from the Commercial Operation Date (COD) and
until the twentieth (20th) anniversary that is for a period of twenty years from the Commercial
Operation Date (COD). This Agreement may be renewed for such further period of time and
on such terms and conditions as may be mutually agreed upon by the parties, 90 days prior to
the expiry of the said period of twenty years, subject to the consent of the APERC. Any and
all incentives/conditions envisaged in the Articles of this Agreement are subject to

modification from time to time as per the directions of APERC, Government of Andhra
Pradesh and APTRANSCO.
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83

ARTICLE 8
NOTICES

Except as otherwise expressly provided in this Agreement, all notices or other
communications which are required or permitted hereunder shall be in writing and
sufficient if delivered personally or sent by registered or certified mail, telecopy, telex
or telegram addressed as follows:

If to the Company:

Attention : Managing Director,
NEDCAP, 5-8-207/2,
Pisgah Complex, Nampally,
Hyderabad - 500 001.

Fax No : 040 — 3201666

Telephone No ; 040 - 3202391, 3203692, 3201651, 3201172

If to the APTRANSCO:

Attention : Chief Engineer,
Investment Promotion Cell
APTRANSCO, Vidyut Sbudha,
Hyderabad - 500 082.

Fax No i 040 - 3313791

Telephone No : 040 - 3393304

All notices or communications gwen by telecopy, telex or telegram shall be conﬂrmed
by depositing a copy of the same in the post office in an envelope properly addressed
to the appropriate party for delivery by registered or certified mail. All notices shall be
deemed delivered upon receipt, including notices glven by telecopy, telex or telegram
regardless of the date the confirmation of such notice is received.

Any party may by written notice change the address and/or addresses to which such
notices and communications to it are to be delivered or mailed.
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9.1

9.2

9.3

9.4

9.5

9.6

9.7

9.8

2.9

ARTICLE 9
SPECIAL PROVISIONS

The waiver of any breach or failure to enforce any of the terms, covenants or
conditions of this Agreement shall not in any way affect, limit, madify or waive the
future enforcement of such terms; covenants or conditions.

No oral or written modification of this Agreement either before or, after its.execution
shall be of any force or effect unless such modification is in writing and signed by:the
duly authorized representatives of the Company and the APTRANSCO, subject to the
condition that any further modification of the Agreement shall be done.only with the
prior approval of Andhra Pradesh Electricity Regulatory Commission. However, the
amendments to the Agreement as per the respective orders of APERC from time to
time shall be carried out. All the conditions mentioned in the Agreement are with, the
consent of APERC.

However, in respect of power evacuation, the voltage levels for interfacing with
APTRANSCO’s Grid will be as per Article 1.14. The cost of interconnection fagilities
have to be borne by the Company as per Article 3.

The invalidity or unenforceability for any reason of any provision of this Agreement
shall not prejudice or affect the validity or enforceability of any other provision of this
Agreement.

The failure of any party to insist in one or more instances upon the strict performaace
of any of the provisions of this Agreement or to take advantage of any of its rights
hereunder shall not be construed as a waiver of any such provisions or relinquisiiment
of any such rights but the same shall continue in full force and effect.

Unless the context otherwise requires, every arrangement, procedure or any other
matter which is, under - of the provisions of this Agreement, required to be mutually
agreed upon betweern the parties, shall be concluded by a written Agreement between
the parties not later than the date specified in the concerned clause of this /igresment,
subject to the consent of the APERC.

This Agreement, including Schedule 1, 2 & 3 attached herete, constitute the entire
agreement between the parties with respect to the subject matter hereof, and there are
no oral or written understandings, representations or commitments of any ‘kind,
express or implied, not set forth herein.

The 'headings contained herein are included solely for the convenience of the parties
and are not to be used as a 'basis for interpreting the various sections of this

Agreement.

The parties each agree'to act in good Taith:in implementing'the:terms and concitic ..s of
this Agreement and in carrying out their regpective obligationshereunder.
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9.10 Assignment and Financing: Neither party shall assign this Agreement or any portion
thereof to any third party without the prior written consent of the other party which
consent shall not be unreasonably withheld.

IN WITNESS WHEREOF, the Company and the APTRANSCO have caused this
Agreement to be executed as of the date and the year first set forth above.

For and behalf of
TRANSMISSION CORPORATION OF ANDHRA PRADESH LIMITED

WITNESS

- /)—'J‘
L \ L\ AC

b‘b[ ,@
2. N N O Its: Chief(Engineer (IPC)” ~ /j/)juagk
(N‘ W e A AT HL ﬁ'_h@) APTRANSCO, Vidyut Soudha
b€ | TpC HYDERAEAD-500 082
For and behalf of

M/s NON-CONVENTIONAL ENERGY DEVELOPMENT CORPORATION
OF ANDHRA PRADESH LIMITED

WITNESS
1 g ’ W&,wmv By: For Non:Ca-ve t 7l T m\r svuhﬁml 1
. DV {s@,\) Corporation of «nuhra F acesh
(0 sob RAV ) | M
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Particulars of the Project
(referred to in the Preamble to the Agreement)

SI. | Name of the Project L7éetion /Né( of | Capacity of each | Capacity of the
No. nits Generator Station |
1. | Demonstration Wind Kopidamedapally, | 3 750 KW - 225MW |
farm Project by M/s. rnool District Induction B
NEDCAP Generator
M/s NEG-Micon
make '

Mo

CIIEF ENGINEE Q\Q\’\

(COMMERCIAL & )

T A NSO 1 1.004 Soud!
APTRANSCO, Vidyul S0t dha,

1 enn (22
Hyderabad-oul Loe.
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SCHEDULE 1

Particulars of the Project
(referred to in the Preamble to the Agreement)

Name of the Project Location No. of Capacity of each | Capacity of the
Units Generator Station
Demonstration ~ Wind | Kondamedapally 5 3x750 KW 2.75 MW*
farm Project by M/s. | Kurnool District NEG-MICON make | *2.25 MW
NEDCAP : 2x250 KW commissioned
B NEPC MICON 0.5 MW after
make commissioning

For Non-Conventional Energy Development

Corporation of Andhra Pradesh Ltd.

(COMMERCT/ & 17 o
PTRANSCO,VIC Waaa, ‘ ey
AJ = PP B 6% O ‘i‘lf‘l‘-“' ¥ i . ”/C/ /

Vice -Ci(xairman & Managing Director
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N _ SCHEDULE2 ~
(Copy of Sanction Letter from MNES) '

GOVERNMENT OF INDIA
MINISTRY OF NON-CONVENTIONAL ENERGY SOURCES .
Block No.14, CGO Complex; Lodi foad, New Delhi - 110.003. -

No.57/2 1/2000 - WE/PG Dated 28.9.2000
The Managmg Director

Non-Convent:ohal Energy Deve]opi'nent"_

of Alidhra Pradesh Limited

5-8-207/2, Plsgah Complex, Nampally,
Hyderabad — 500:001

Sub: Proposal for 225 MW __ Denionstration ng Power Projects at
Kondamedapalli_in Kurnool District in the S .Andhra Pr Jes ‘-*-,_'

Sir,

Thns has the reference to your Letter No. NEDCAP/WE/Konda/2000/2480 dt 1‘4,1li
Sepfem'ber 2000 on the above mentioned subject.

I am' dnrected to convey ‘in principle’ approval of this Ministfy for implethentation of
Dembnstranon ‘Wind. Farm Pro;ect at 'f(onda:ﬁedapalh as per terms and conditions mciteated in
Ministry’s, Scheme. The forinal sanction fof the project will be.issued. only aﬂer the feﬂelpt of
followmg information:

1 Conﬁmatnon on ncqulsmon of land for the project.
2. Conﬁnnatlon of sanction of loan from Financial ,Instltutlon i.e., IREDA.
3. ‘Copy of the Power Purchase Agreement for sale of power '

~Yours faithfully,
© sdi-
.+ (J.P.Singh)
" Principle Scientific Officer

for Non-» o v 1o evelopme. .
Corporation o <# urua\P:ar.ash Lid.
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3.!" B K CITIRE “.'." A2 Do

(Copy of Mmisrry of Non-Conventional Energy. Sourees-Letter to NEDCAP)™
- LT DAt rd
MINISTRY OF NON- ﬁIONVENTK)NAL\ENERGY SOURCES s, Lurtect |
BLOCK NO. 14, C.G.0. COMPLEX, LODI ROAD, NEW DELHI-110003

5 . o i adosaadanally K |

No 57/331/93-WE(PG) . Hapier s A Ee GemOLELT b 0 sroject 4t l"m"L'Défeﬁ.'?i'ﬂb.ﬁﬂb‘iﬂ
- : i L ronar necessaty @etion for execntion o
To i aofOr 1% B ALT L bk

. 7 s
The Managing Director ‘ ‘
Non-Conventional energy Development
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Subject:  Demonstration wind farm project at Tirumala — relocation of 2 Wind

Electric _Generators to Kondamedapally, Kurnool _district _and

dismantling of five nos. Wind Electric Generators

Sir

With reference to your letter no. NEDCAP/WE/TML/2002/1435 dated 12" August, 2002
from MD, NEDCAP and its subsequent communications dated 25" November, 2002 and 19
December, 2002, I am directed to convey the approval of the competent authority fro shifting of
two Wind Electric Generators of 250 KW each from Tirumala demonstration project to
Kondamedapally demonstration wind power project in Kurnool district of Andhra Pradesh. The
expenditure on shifting and erection & commissioning of these two machines will be borne by
NEDCAP and no additional funds would be provided by the Ministry.

I am also directed to convey the approval of the competent authority for disposal of five
Wind Electric Generators of 110 KW capacity each installed in phase-I of the Tirumala
demonstration wind power project with the condition that all Government procedure will be
followed by NEDCAP for disposal of the machines and proceedings of the disposal will be
utilized for wind power development in the State.

Yours faithfully
Sd/-

(S.K. JAGWANI)
Principal Scientific Officer
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Vice Chairman & Managing Directér




SO BB FRARRIT 13,
—f:%i W AN

(RXRR G G e IPVISGEBDUDE 8™ 3oy 55 i st iy e
SRR IS W E a0 (NEDCARRESOLUTION)M 4> 27 Wiy w0 ¥h 5
’fI A '{t'nlh‘,i i ‘w, ST )

EXTRACT’DF 'OF ITEM NO.10.0 OF 07™ BOARD SUB-COMMITTEE FOR

PROJECTS "MEETING HELD _ON 05.062000 AT 11.00 AM. AT NEDCAP; REGD.
OFFICE _ HYDERABAD. N
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ool i jserésblved o implement the demonstration project at Kondamedapalh Kumool
District. Managing Director is authorised to take further necessary action for execution of

Project as per MNES terms. .
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